Minutes
Council Meeting
June 9, 2009

A regular scheduled meeting of the Borough Council was called to order at 7:03 pm by
President Edward M. Mitchell. The meeting was held in the Upland Municipal Building.

Present were President Edward M. Mitchell and Vice President Christine Peterson.
Present were Council members Mr. Leland Hunter, Mrs. Sandy Miazza, Mr. Dennis
Walls, Mrs. Georgiana Hicks, Ms. Moira Crawford, Mayor Michael Ciach, Mr. Charles
Catania, Sr., P.E., Mr. Robert O’Connor, Esquire and Mrs. Shirley Purcival, Borough
Manager/Treasurer Secretary were present.

President Mitchell wanted to step out of the normal order business and opened the floor
to Mr. Jay Wills, Special Counsel for the new Police Station.

Mr. Wills then spoke of the affirmative vote at last months Council meeting to award TD
Bank its $850,000.00 General Obligation note. In accordance with the terms and
provisions of the Pennsylvania and Local Government Unit Debt Act, the Borough is
now obligated to formally enact an Ordinance authorizing the issuance of the general
obligation note to TD Bank, affixing the date, interest and maturity thereof, making
covenant to the pertainment of the debt service and pledging its full faith, credit and
taxing powers of the Borough.

The specifics of TD Bank’s general obligation note are as follows:
Loan Amount - $850,000.00

Purpose — The provide funds to construct a new 2,000 sq. ft. — 2 story Police
Station adjacent to the Borough Hall on municipally owned property.

There will be a 6 month draw period in which draws will be monitored by a TD
Bank Officer.

Rate — The sum is fixed at a tax free rate of 4.83%

Terms - This loan will be interest only, for a period of 6 months to be followed by
239 monthly principal and interest payments of approximately $5,563.92 based on
an initial tax free rate of 4.83% with a 20 year amortization schedule. There will
be one final payment whereby all principal and interest due will be payable at that
time.

This loan will have a recall option, or a reset option after 60 months, which means that
after 5 years, potentially TD Bank will then review the current cost of funds, specifically
the bond equivalent yield in the United States Treasury Securities to determine whether
to adjust or reset the loan interest rate. If TD Bank fails to reset the loan after 5 years the
interest rate remains at 4.83% throughout the 20 year loan.






